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OVERVIEW & OBJECTIVES 
 
This report follows our recent review. It takes into account your current personal circumstances, 
objectives, and any changes since your last review.  
 
It provides an analysis of your portfolio and cashflow model showing your net worth and income 
over time. It will look at the performance of your holdings over the last 12 months and the charges 
you have paid, along with an assessment of its ongoing suitability.  
 
Your Objectives 
 
Your financial goals in the long term continue to be: 
 

 

Retire at 60 with sufficient income to support your expenses so that you are able 
to enjoy your retirement. 

  

 

Ensuring that your assets are invested in a strategy that finds the balance between 
higher potential growth while not exceeding your comfort levels. 

 
For an emergency fund, we recommend as a guide you retain three to six months’ expenditure on 
deposit. You hold c. £22,000 on deposit, this should provide nearly 10 months’ expenditure; 
therefore, you are confident that this can act as an emergency fund. 
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RISK 
 
Capacity for Loss 
 
We originally assessed your capacity for loss, which is the amount you can afford for your portfolio 
to drop by, before it has a detrimental effect on your standard of living. You are currently unable to 
access to your pension and won’t be able to until age 57. Therefore, any short-term loss will not 
affect your current standards of living. However, in the long term you could afford a 30% loss of 
value without if affecting your future standard of living. 
 
Attitude Towards Risk  
 
This assesses the level of investment risk you are prepared to take with your pension. As a starting 
point, you previously completed a risk profiling questionnaire which generated a score of 2 out of 5. 
This classifies you as a cautious to moderate investor. However, we changed your investment 
horizon from the recommended 8-15 years on the report to long term (15+ years). This is due to you 
remaining invested in Flexi-Access drawdown. 
 
You have confirmed that there have been no changes to your circumstances since our last meeting, 
other than you have begun to work from home. Following our discussions, in regards to your attitude 
to risk, I suggest that we continue with your existing approach. 
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CASHFLOW FORECASTING 

 
We analyse your current assets, income and expenditure, potential growth rates, inflation and a 
number of additional variables. This allows us to project your net worth over time, to ensure that 
not only do you have a strategy that will provide you with a sustainable income throughout 
retirement, but so that we can also identify other risks, such as later life tax implications. 
 
Net Worth Over Time 
 

 
As you can see the value of your overall wealth increases until your retirement age of 60, then 
gradually reduces until age 100. As you can see, you are projected to still have a considerable sum 
at age 100 (c£682,396). 
 
Source of Income 
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As you can see, your current savings are more than enough to cover the deficit in your income for 
the remainder of your life, based on current projections. 
 
Net Worth Over Time – Stress Test 
 

 
 
The stress test scenario looks at how your savings would look if your portfolio was to drop around 
28%, for this purpose the drop has occurred at age 51. As you can see, in this scenario you are 
projected to still have a respectable c£124,537 at age 100.  
 
Please remember cashflow forecast provides no guarantees of your future financial position. The 
forecast is underpinned by assumptions around investment returns, inflation, tax rules and your 
own income/expenditure assumptions. There are a number of variables that can cause the results 
to differ from that in reality. Updating your forecast annually allows us to attempt to mitigate against 
this problem. It is important we continue to use cash flow planning as a key component of your 
overall long-term strategic financial planning. 
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CURRENT HOLDINGS  
 
Our annual review considers your current holdings as follows: 
 
Funds 
 

  Fund  Value 

Royal London Personal 
Pension Governed Portfolio 2 £572,829 

 
Allocation 
 
The overall asset allocation is as follows: 

 
 
The above chart shows a good balance between the riskier assets, such as equities, which promote 
growth and the more defensive assets, such as bonds, which provide stability. This is suited to your 
risk profile and remains appropriate for you. 
 
There is a split of around 46% / 54% in this regard which gives you growth potential balanced with 
exposure to less risky assets. Regionally, your funds are diversified across the global economy which 
can reduce volatility compared to a portfolio of similar assets focused on one market or region.   



 8 

PERFORMANCE 
 
The figures in this report show the 12 month performance during the period 27/10/2020 to 
26/10/2021. 
 
Change in Value 
 

Royal London Personal Pension 

Backdated Value as at: 

27/10/2020 £502,991  

Contributions £0  

Withdrawals £0  

Current Value as at: 

26/10/2021 £572,829  

Increase in Value: 

13.88% / £69,838 

The change in value is net of all fees and charges (which are broken down in the next section). 
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Performance Mapping 
 
The performance of the portfolio as measured against the change in prices (the RPI index) and the 
PN Mixed Investment 20-60% shares benchmark, which represents an approach along with the level 
of risk you should be taking, has been as follows: 
 

 
 
We advise on long-term investing and so looking over a five-year period, the performance has been 
as follows: 
 

 
 
As you can see, over the past year, the portfolio has outperformed the risk appropriate benchmark 
well as growing above RPI. Similarly, over five years, you can see that the portfolio has also 
outperformed both indices. In the second graph, the portfolio has shown recovery since the 
disruption of the markets due to the COVID crisis. However, this is not guaranteed to continue.  
 
Please note, past performance is not a guarantee of future returns.  
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CHARGES 
 
In this section we will look at the fees applicable to your holdings, considering both those you have 
paid in the last 12 months and the estimated fees for the next 12 months.  
 
Actual charges you have paid 
 

  OCF Adviser TOTAL 

Royal London Personal Pension £2,180.51  £2,702.60  £4,883.11  
 

 

Your ongoing charges 
 

Royal London Personal Pension 

£572,829  

  % £ 

Fund Charge 0.40% £2,291.32  

Adviser 0.50% £2,864.14  

Total Charges 0.90% £5,155.46  

 
The above is an estimate of the costs you will pay based on today’s plan value. The fund will 
fluctuate daily so the actual level of fees deducted will vary from the guide figures above.  
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SUMMARY & IMPORTANT 
 
 

 

ASSESSMENT OF SUITABILITY 
I can confirm that your existing holdings, and therefore the previous advice given 
remains suitable for you and your needs.  

  

 

PLAN VALUE – £572,829 
Your overall portfolio has increased by £69,838 which equates to 13.88%. For a 
full breakdown, please refer to the performance section where this has been 
broken down per product. 

  

 

• My advice and recommendations are based on my understanding of current 
law and taxation, which may be subject to change in the future. 

• In particular, which assets, gains or income are taxed and the levels of taxation 
on them are all subject to change. Tax reliefs may also change and their value 
to you will depend on your individual circumstances. 

  

 

• The value of investments can, especially over the short term, go down as well 
as up, and you may get back less than you invest. 

• Where given, past performance should not be seen as an indication of future 
performance. 

  

 

• Any valuations referred to have been provided by the relevant companies, are 
not guaranteed and may fluctuate. 

• Charging structures can and do change; additionally, different options may be 
available in the future. 
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CONCLUSION 
 
If you have any questions or require any further information, please let me know. I 
trust that this letter, together with the accompanying documents, will confirm that 
there are no changes required at this time. 
 
Client Agreement 
 
I have noted the contents of this report and agree that it gives an accurate summary of my current 
situation and policies. 
 
I understand that the contents of this document are based on current rules and legislation and may 
be subject to legislation or rule changes in the future. 
                                                                                                                      
                                                                                                                       
SIGNED:        Mr Client 
 
DATE:         
 
 
 


